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SUBJECT: INDIAN FERTILIZER SITUATION 
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SUMMARY: IN ANSWER TO REF MESSAGE, A POSSIBLE 10-15 PERCENT 
INCREASE IN FERTILIZER AVAILABILITY IN 1974-75 OVER 1973-74 IS 
NOT INCONSISTENT WITH ASSUMPTION OF A CONTINUING SHORTAGE OF 
FERTILIZER IN INDIA. WHETHER THERE IS A CONTINUING SHORTAGE WOULD 
OBVIOUSLY DEPEND ON OVERALL DEMAND. WE HAVE INDICATED IN PREVIOUS 
MESSAGES THAT THERE IS A VERY LARGE GAP BETWEEN ASSUMED 
DEMAND AND LIKELY AVAILABLE FERTILIZER SUPPLIES. END SUMMARY. 

1. A POSSIBLE 10-15 PERCENT INCREASE IN FERTILIZER AVAILABILITY 
(I.E. FERTILIZER USED) IS NOT INCONSISTENT WITH ASSUMPTION OF A 
CONTINUING SHORTAGE OF FERTILIZER IN INDIA. IN A STATEMENT TO 
PARLIAMENT LAST WEEK. MINISTER OF STATE FOR AGRICULTURE. AP SHINDE, 
INDICATED 3.2 TO 3.3 MILLION TONS OF FERTILIZER (NUTRIENT BASIS) 

WOULD LIKELY BE AVAILABLE DURING 1974-75 AS COMPARED TO 2.8 MILLION 
TONS IN 1973-74. THIS WOULD REPRESENT AN INCREASE IN SUPPLIES OF 
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14-18 PERCENT ABOVE LAST YEAR'S RECORD LEVEL. 
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2. IN OUR MAY SUBMISSION IN RESPONSE TO STUDY BEING CONDUCTED ON 
WORLD FERTILIZER SITUATION, WE ESTIMATED A MORE CONSERVATIVE 
CONSUMPTION OF FERTILIZER DURING 1974-75, AT APPROXIMATELY 3.1 
MILLION TONS OR ABOUT 10 PERCENT ABOVE LAST YEAR. 

3. ALTHOUGH MR. SHINDE HAS CONTINUED TO ASSURE MEMBERS OF 
PARLIAMENT THAT 3.2 TO 3.3 MILLION TONS OF FERTILIZER WILL BE 
AVAILABLE, HE CONCEDES THAT THIS REPRESENTS A GAP BETWEEN SUPPLY 
AND ESTIMATED DEMAND OF AT LEAST 25 PERCENT. IN THAT CONTEXT, 

THERE WOULD BE A SUPPLY SHORTAGE IN RELATION TO FARMER DEMAND OF 
SOME 1 . 1 MILLION TONS ASSUMING SUPPLIES OF 3.3 MILLION TONS AND AN 
ESTIMATED DEMAND OF 4.4 MILLION TONS. 

4. WE CURRENTLY ESTIMATE TOTAL FERTILIZER PRODUCTION DURING 
U.S. FY 1974-75 WILL APPROXIMATE 1.7 MILLION TONS. ONE OF THE 
IMPORTANT ASSUMPTIONS IN OUR ESTIMATE IS THAT POWER 
SHORTAGES FOR THE FERTILIZER INDUSTRY WILL BE NO WORSE THAN LAST 
YEAR. A CONTINUED POOR MONSOON COULD FORCE A FURTHER CUTBACK IN THE 
GENERATION OF HYDRO-ELECTRICITY WHICH IN TURN WOULD ADVERSELY 
EFFECT THE FERTILIZER INDUSTRY AS WELL AS OTHER 

INDUSTRIES. 

5. GIVEN OUR ABOVE ESTIMATE OF PRODUCTION AND ASSUMING NO 
CHANGES IN STOCK LEVELS, INDIA WOULD NEED TO IMPORT ABOUT 1.4 
TONS OF FERTILIZER TO MEET OUR CONSUMPTION ESTIMATE. 

IMPORTS AT THIS LEVEL WOULD BE ABOUT 100,000 TONS ABOVE THE PREVIOUS 
YEAR. WE HAVE BEEN UNABLE TO OBTAIN CONFIRMATION OF THE AMOUNT 
PURCHASED SO FAR THIS YEAR. UNOFFICIALLY WE HAVE HEARD 
THAT CONTRACTS FOR AROUND 1 . 1 MILLION TONS HAVE BEEN 
NEGOTIATED. IT APPEARS THAT FERTILIZER SUPPLIES FROM RUSSIA 
AND EASTERN EUROPE MAY BE MORE IN 1974-75 THAN IN 1973-74. 

HOWEVER, EVEN IF THE AMOUNT ARRANGED FOR FROM ALL SOURCES CURRENTLY 
TOTALS 1.1 MILLION OR MORE, THERE IS STILL THE QUESTION OF WHETHER 
INDIA WILL BE ABLE TO GET FULL DELIVERY OF THE CONTRACTED AMOUNT. 

6. WE CANNOT POSITIVELY PREDICT AT THIS TIME IF INDIA WILL MEET 
OUR PRODUCTION ESTIMATES OF 1.7 MILLION TONS OR WILL COMMIT THE 
FOREIGN EXCHANGE NECESSARY FOR IMPORTS TO MAKE UP 
DIFFERENCE BETWEEN PRODUCTION AND WHAT MR. SHINDE HAS PROMISED. 
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GIVEN MR. SHINDE'S PREDICTION OF THE AVAILABILITY OF 3.2 TO 3.3 
MILLION TONS OF FERTILIZER IN 1974-75 AND OUR EARLIER 
MORE CONSERVATIVE ESTIMATE OF APPROXIMATELY 3.1, THE 
AVAILABILITY OF SUPPLIES IN 1974-75 WOULD BE ABOUT 10-18 PERCENT 
ABOVE THE PREVIOUS YEAR BUT PRESUMABLY SHORT OF FARMER 
DEMAND.MOYNIHAN 
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